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MERGER WITH PRIME PACIFIC FINANCIAL SERVICES, INC
PART II, LINE 16
On August 1,2016 all Prime Pacific Financial Services, lnc. (Prime Pacific) common shareholders
received 0.3050 shares of Cascade Bancorp common shares and cash in lieu of fractional shares, The
Prime Pacific shareholders basis in their shares on that date will be the tax basis in the Prim e Pacific
shares received in the exchange. The fractional shares are deemed received and then redeemed for
cash in a taxable exchange.

Example: Prime Pacific shareholder has 900 shares on August 1,2016 with a tax basis of $1,000. The
shareholder receives 274.5 shares of Cascade Bancorp common shares. There is no gain or loss
recognized on the exchange, except for fractional shares as discussed, below. The 0.5 shares of are
paid out as cash in lieu of fractional shares at $5.5589 per share (for 0.5 shares, the $5.5589 per share
results in a cash payout of $2.78). The shareholders $'1,000 basis in the Prime Pacific shares will be
divided by the 274.5 shares of cascade received, and each share of cascade received will have a basis of
approximately $g.O+. The basis of the 0.5 shares that result in cash in lieu of fractional shares is $1.82.
The basis of the remaining 274 shares of cascade common is the original basis of $1,000 minus the 1 .82
of basis allocated to the fractional share for $998.18
Reporting in the example: The only gaÌn or loss to be recognized in the transaction is the on the cash
received in lieu of fractional shares. The basis of the0.5 shares that result in cash in lieu of fractional
shares is $1.82 and with cash paid on these shares of $2.78 there will be a gain on the cash received for
cash in lieu of fractional shares of $0.96.
The tax basis of Cascade common shares received may differ for each separately identified lot of
common shares owned if such shares were separately identified and tracked by the former Prim e Pacific
common shareholder.

